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COMMENTARY

As at 31 December 1998, Danaharta had acquired a total of RMB.106 billion in gross value of
non-performing loans (NPLs) from 39 financial institutions (FlIs). Danaharta also managed, on behalf of
Bank Negara Malaysia (BNM), RM11.622 billion in gross value of NPLs of two Fls, namely Sime Bank
Berhad and Sime International Bank (L) Ltd (now known as Danaharta Managers (L) Led). An additional
RM2.763 hillion in gross value of NPLs was pending completion at the end of the vear, while offers made
by Danaharta for RM1.779 billion in gross value of NI'Ls were rejected by Fls during the period ended
31 December 1998,

The overall weighted average discount on acquisitions made in the period ended 31 December 1998 was
61%. NPLs to the broad property sector which includes construction (27.7%), as well as for the

purchase of securities (16.9%), account for a large portion of the portfolio,

As stated in Acguisition Approach on page 3, in the case of exceptionally large NPLs, where valuation is
either onerous or inconclusive, Danaharta may pay a nominal sum for the NPL and mclude a more
generous profit-sharing arrangement for the FIL During the period under review, one loan with a gross
value of RM3.088 billion was acquired under such an arrangement. This loan relares to financing
extended to a holding company which invested in a company engaged in a primary industry outside

Malavsia.

Should this specific large NPL be excluded, the weighted average discount is smaller at 37%. In this case,
the largest segments of Danaharta’s portfolio remain the broad property sector(32.8%) and for the

purchase of securities {20.0%).

Tables A & B in Appendix 1 on pages 7 to 2 give the breakdown by FI and sector respectively of NPLs

within Danaharta’s portfolio as at 31 December 1998,
> Pavment for NPLs acquired

In return for the NPLs acquired in the period, Danaharta issued RM3.843 billion in face value
{with present value of RM2.737 billion) of Government guaranteed bonds and paid
EMO.416 billion in cash to the selling Fls. The total fair purchase price paid by Danaharea is
therefore RM3.153 billion (RM2.737 billion plus RM0.416 billion).

Cash payments were made for acquisitions of NPLs from development linance institutions, loans

extended under the Islamic concept and unsecured loans.
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The bond issues made in relation to acquisitions in the period ended 31 December 1998 are as

follows:
Date of issue Face Price for every Yield Present Date of maturity
value EM100.00 11 value
RM billion face value BM billion
20 November 1998 1.022 69.832 7.130% A 31 December 2003
30 December 1998 1.580 72.012 6.672% 1.138 51_Decamber 20035 |
29 [anuary 1299 1.098 * 71.301 6.654% 0783 31 March 2004
26 Fu:t]:lru;r].-' 1999  (.143 72.296 5.475% 0.103 31 March 2004
3.843 . 1.?3_?'“““ :

* The total face value of the bond issues on 29 Januvary 1999 and 26 February 1999 were
RM1.1035 billion and RM1.242 billion respectively. The above values exclude payments for NPLs
acquired in 1999,

Acquisition approach

There are three stages to the acquisition approach, the first of which is the acquisition of secured
NPLs {Stage 1), followed by unsecured NPLs (Stage 2) and other NPLs (Stage 3) such as foreign

CUrrency loans.

In addition, Danaharta categorised the Fls into four catepories ranging from the weaker Fls,
including those that needed recapiralisation, to the stronger Fls that are less likely to sell their
NPLs to Danaharta. It made sense to concentrate on weaker Fls first as they were willing to
transact. Danaharta expects to complete all three stages of acquisitions from all remaining Fls by

June 1999, six monchs ahead of the original schedule of December 1999,

To accelerate the acquisition process, Fls selling unsecured NPLs (i.e. Stage 2) will receive a flat
10% of the principal outstanding of the NIP'Ls, i.e. Danaharta acquires the NPLs at a discount of
90%. Furthermore, Danaharta will assess exceptionally large NPLs on a case-by-case basis in
relation to the evaluation of fair value as well as the profit-sharing arrangement. To recap,
Dranaharta’s normal profic-sharing arrangement stipulates that any excess in recovery values aver
and above Danaharta’s cost of acquisition plus directly attributable costs are shared with the
selling FI on an 80 (FI) : 20 {Danaharta) basis.
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In the case of exceprionally large NI'Ls (in excess of RM200 million in gross value) where
valuation 1s either onerous or inconclusive, Danaharta may pay either a nominal sum or a
percentage of the principal outstanding for the NPL. Where Danaharta pays a nominal sum,
profics will be shared on a 95 (FI) : 5 (Danaharra) basis, On the ather hand, where Danaharta pavs
a percentage of the principal outstanding, profits will be shared on a 90 (FI} ; 10 (Danaharta)
basis. However, for such NPLs, Danaharta will have full recourse to the selling Fls for up to the
purchase consideration should the actual recovery value be less than the purchase consideration,
As the risks of recovery are borne by the selling Fls, their consent will be sought by Danaharta in

resolving the loans,

In all the above cases, the FI's share is capped ar the shorefall suffered plus impured holding costs,
Iinancial results

It is common [or asset management companies to run at a loss mainly because the assets acquired

are non-performing and sale proceeds do not marerialise immediately. Nonetheless, the Board and

management are determined ro make every efforr to minimise the cost to the Government by -

maximising the recovery value of assets within Danaharta’s portfolio.

For the period from 20 June 1998 to 31 December 1998, the Danaharta Group made a group
operating loss of RM17.3 million (unaudited). This was attributable to operating, set-up and

interest costs, Group shareholders’ funds stood ar RM232.7 million. Mo dividends were declared.,
! Assets under management

With regard to the NPLs of Sime Bank Berhad and Sime Internacional Bank (1) Lid cthat are

currently being managed, Danaharta receives fees as follows:

If net recovery value is less than or equals net book value — Danaharta receives 2% of the net
recovery value
If ner recovery value exceeds net book value — Danaharra receives 2% of the net book value and

20% of the excess

The balance of all recoveries accrue to BNM in accordance with the agreemen: berween Danaharra
and BRM.
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The amount of Sime Bank NPLs managed by Danaharta as at 31 December 1998 is
RM7.301 hillion. Together with the entire loan portfolio (both performing and non-performing)
of Sime Internanonal Bank (L) Ltd of RM4.321 billion, the amount under Danaharta’s care stood
at RM11.622 billion.

The loan portfolio of Sime Bank may increase in time. BNM may, within a period of 12 months
from the date of the merger between Sime Bank and RHB Bank, request Danaharta to manage

additional loans from Sime Bank.

Post-balance sheet events

The current vear will see Danaharta moving fully inte the management of the acquired NPLs. In
this regard, Danaharta has todate appointed Special Administrators over seven stockbroking
companies. These stockbroking companies are: Capitalcorp Sccurities Sdn Bhd;
Alor Setar Securities S5dn Bhd; WK Securicies S5dn Bhd; Labuan Securities Sdn Bhd;
Taiping Securities Sdn Bhd: MBf Northern Securities Sdn Bhd; and Halim Securities Sdn Bhd.

The Special Administrarors from various accounting firms have assumed control and management
of the assers and affairs of these stockbroking companies. Apart from coming up with workour
proposals to maximise the recovery value, the Special Administrators will ensure that effective
management and controls are in place o reduce the risk of future losses. These companies are also
among those which Danaharta has been working on as part of the Securities Commission’s scheme

for the stockbroking industry,

There are numerous other NPL accounts where selling Fls had already embarked on recovery
measures such as the appointment of receivers and managers or monitoring accountants, or
commenced legal proceedings. In such cases, Danaharta has continued those initiatives upon

acquisition of the NPLs.

Danaharta increased its paid-up share capital from RM230 million to RM300 million on
13 January 1999 [r 1s expected that Danaharra’s paid-up share capital will increase to
RM1.5 billion by the middle of 1999,




B BUNTS

b o PROFIT & LOSS ACCOUNT (UNAUDITED)
FOR THE PERIOD ENDED 31 DECEMBER 1998
Consolidated Company
BM™ 000 RM™000
[nterest income 5.639 5,635
Interest expense (7,796) (7,796}
MNet interest expense (2,157) {2,161)
Overhead expenses (15,152) (15,152)
Operating and retained loss (17,309) (17,313}
> BALAMNCE SHEET (UNAUDITED) AS AT 31 DECEMBER 1928
Consolidated Company
RM'000 RM'000
ASSETS
Cash and bank balances 157 152
Deposits and placements with financial institutions 472,323 471,319
Acquired loans (Note 1) 3,152,753 Chd AT
Orther assets 4,287 4,251
Investment in subsidiary companies (Note 2) — 1,000
Fixed assets 4,184 4,078
TOTAL ASSETS 3,633,704 3,633,554
LIABILITIES & SHAREHOLDERS' FUNDS
Redeemable guaranteed zero-coupon 1,857,968 1,857,968
bearer bonds {Note 3)
Amounts payable on acquired loans 1,233,207 1,233,207
Long term loans 300,877 300,877
Other Liabilities 8,961 8,815
Total Liabilities 3401013 3,400,867
Financed by:
Share capital of RM1 each 250,000 250,000
Reserves (17,309) 17.313)
Shareholders’ Funds 232691 | | 232687
TOTAL LTABILITIES & SHAREHOLDERS' FUNDS 3,633,704 3,633,554
Mote 11 The difference of RMO.6 million between acquired loans as reflected in the above balance sheet
({BEM3,152.8 million) and che total fair value paid by Danaharea as stated in Tables A & B on pages 7 to 9
(RX3,153 4 million), relates to subsequent repayment by borrowers after the loans were acquired by Danaharta.
Maote 2+ Danaharta Managers Sdn Bhd, a wholly-owned subsidiary of Danaharta, was incorpoerated on
2 Movemher 19985.
Note 3:  This rclates to the first two bond issues made on 20 November 1998 and 30 December 1998 and includes an

amortisation of deferred interest expense of approximately RMA.2 million,
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Table A — NPLs by financial institution

Acqurred Acqurred (evcluding ome Large loas) Mangged
Loan Farr Weighted Loam Fatr Weigtred Loan ;
Rights = Purefuse  Average No of Rights  Purchase Average Moof = Righs Novof
Acquired  Price Discount.  “decoents  Acguired  Frice Descomnt . - aceourts ~ Mamsged  accosmts

EM EM EM
millan mrilliges redllvestt

Commerdal Banks
| AEM AMRO Bink Berhad - - - - e -
1 Asab-Melavsizn Bank Berhad e 1084 44% & 2955 1650 44% &
1 Ban Hin Lee Bank Berhad - - - - - -
4 EBangkok Pank Bechad a3 0.z 12% i 13 1) 1% 1
% hank RBusniputea Malaysia Berhad 1,a78.3 2643 Bt 1% 7517 a4 E5% 17
£ Bank of Anerica Malaysia Berhad X s t; 5 . e
7 Bank of Commarce (M) Berhad 5 A20 2% : H a2 il 3% 1
% Bank of Tokva - Minubishi {Malaysia) Berhad - - - - - -
%  Bank Unama iMalavssa) Berhad - - - - - -
10 BN Commereal Bank (Makuysia) Berhad T 1al3 40% 1% 27005 113 ahi% 1%
11 Cisihank Beckad - 3 - o = =
12 Dnzrche Bank [Malaysia) Bechad - = - - - -
13 E0N Bank Berbad 793 LER 15T 2 T ot 285 i
14 Hock Hua Bank Berhad - - . - 3 ;
13 ifong Leong Bank Bethad - - - = A &
16 Hanglonp Bank Malaysia Berhad i3 73 % 1 TE T % l
17 Inrerranionz] Bank Malayaz Berkad - - - - -
12 Malayzn Bankmg Beehad 2373 4.5 5% 3 118 4.5 2%, 1
19 Muli-Porpos: Bank Berhad 271 23.7 % 2 271 5.7 % 2
20 OCBEC Bank {Malavaz) Berhed - ¥ = = = .
21 Onenezl Bank Beshad 1514 718 &l% 1t 1714 VER a5 16
12 Crrerseas Unice Bank (Maliysz| Berhad - - - - - -
25 Perwira Affin Bank Berhad 4.2 3 3% 1 a1 2 % 1
24 PhilooAllied Bark (Malapsa) Beckad u - i = -
25 Publs Bank Berhad B4 5B EL) 1 g4 A 35% 1
26 THR Bank Berhad 1.211.0 6T % 1z 5527 3467 % 13
27 Sabah Bank Berhad 227 14.% e 2 nt 14.5 6T 2
28 Sime Bank Rerhad e 7 0% 1 553 BT 0% ] 7.301.1 itk
29 Southern Bank Berhad - - - - - -
0 Saedard Charrered Bank Malaysia Beckad - - - . -
31 The Bank of Nowa Seata Berhad - - - = = -
32 The Chase Manhzattan Bank {M) Berhad - - n - - -
33 The Paaific Bank Berhad 73 e 23% 3 273 s % i
34 Unzted Owerseas Bank {Malaysia) Berhad - - L k = s
35 "Wih Taz Bank Berhzd oo E = R = =

SABLL IaS17 T 0 23956 12517 4% 98 730LL 514
(Mishore Banks
1 AMME Internaticeal (L) Lad 1231 Los.7 13% i Ezil fo4 7 15% 1
7 Sime Interrational Bank (L} Led e - = - zi- = 43207 118

L s, 5% 1 407 W
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Table A = NPLs by financial institution {cont’d)

: Acquired Avquired {evelwding ane Lorge foan Managed
Logy Fair  Weightad Loan' Fur - Weighted Loan
Rights - Purchase  Awerage | Noof | Righte  Purcbmse | Average  Noof — Righs ~ Nodf
Aeguined  Price  Discowmt . seoounts | Acquired  Price Discornt ~ woooants  Mawaged - acconmls
kM RM ' BM
sl milifem anijlaan
Frnande Companis
1 Affin Finance Berbad 123 1] 21% l ire il 1% i
1 Amznah Finance Malaysia Beehad 14.1 14.1 G 2 141 i+.1 (1% i
1 Amb-Mzlavazn Fnance Berhad 12748 1003 1% b 1274 10¥).3 21% &
4. Balton Finance Berbed 129 101 2% l 139 101 2% i
¥ Credie Carpozazica [Malaysia) Berhad 117 127 (% 1 1x? ¥ d (% 1
[ Hnmg [,.ci;vr:_g Finarce Berhad - X = a3 ! =
7 Rewangan Bersaru Berbad 38 2.5 0% i3 i % i
Kewangen Endustei Berhad 11.3 11.% (5 i 1.3 103 e i
Maybark Finanoe Berhad = = u 5 i &
10 MEf Financr Berhad Yial LT Al i3 i3 178 1 13
11 Mulo-Parpese Fianoe Bechad 8.5 i [ 1 s 45 e 1
11 Public Finanoe Berhad KA BN % 2 a5 iid ¥ 2
13 Sabah Finance Berhad K ERL 0% 1 ik id 19% 1
14 SmeFinance Berhed A 5B % i S& f.n %% 1
1§ Southern Firance Compary Berhal 47 4,0 13% 1 1.7 4.0 15% l
16 United Merchant Ficance Bechad 84 2505 5% 17 454 1539 5% 12
543.4 6310 3% 4 2434 6510 S L AL
Merchant Basks
1 Amarah Merchane Bank Berkad 112 193 Fip* 1 i e 148 % 2
2 Arab-Malaysian Merckant Bank Bethad 4157 363 19% [ 4147 133 i9% iz
3 ﬁ..i-bl:‘.ﬂ,l:ul:l:m :'l.{i.'lz'pu'.l. F!-:rh.ml = = = - - -
4 BSN Merchary Bank Berhad - - - - - -
5 Busniputea Meechane Bankers Berhad - - - . “ <
i Comenerce Internatonal Merchant Bankers Berhad 18.% .2 % | 85 w2 % |
7 Malaysizn Incernariens] Merchant Backess Berhad - - - - - -
8 Perdars Mercharn Bankers Bezbad 753 Bl % 4 753 0.8 1% 4
8 Terwica Afn Merchant Bank Berhad 4076 3hda 2a% 1} 4076 3033 2% L3
100 BHE Sabuera Merchart Bankars Berhad a 411 5% k 548 41.1 255 i
Il Sime Merchans Bankiers Berhad 13 13 %% i 18 i 0% 1
12 Uraond Merchint Back Berhad - - . - - G
L0063 83 1% 36 10063 1783 2% e
Drevelapment Fraanie leitisuiies
1 Bank Induser Mzlavsiz Berhad - - - - - -
2 Bank [slaen Maliysia Berhad - - - - - -
i Bank Kenasama Rakvat Malavsia Berhad - . - - - -
4 Bank Pembanginzn Malavsiz Berhad - - - - - -
£ Bank Pemanian Malaysia - - - - - -
& Export-Import Bank of Malaiysa Berhad - - - - -
7 Malaysia Building Secisey Barhad 2 8 s t . -
B Malavsian Indusirial Developmens Finenoe Berhad - - - - - -
2 Sabah Developnsnr Bank Beshad 5491 327 45 5 491 igd.} T T A
31 LT 34% s M3 ] o i 9 - -
&1 06 31534 6% ?-'ﬂl SO175 31334 3T 195 11,6208 43
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Table B — NPLs by sector

Acqueirgd Munaged Acgured and Mamaped Acqgreired and
Managed fexchidrng
: : one Large loan}
Loaw Eir  Weighted
Beghts  FPurchese  Averape Noof Lo Noof Loan  Percemfage  Loaw Percemtope
Arguired Frice Discourmt  deepeents - Rights - gocosnts - Rightts Riphts
RM EM RM EM
million mrllinn rrifien mifllins
Agricaloare, hunsing, losestre dnd dishng 1725 [£24 B8 3 913 | iz 1.3% 2652 L.&5
Mirang and quarrying - - . - £35.3 5 1353 0.7% 1353 2%
Manefaunng 1 il&2 5% a5 FAET R 144 307494 Lia% 10794 15.5%
Hecuaiey, gas and water 4 i3 3k%a 1 2049 i 2158 L% 23R 1.3%
Whodsale, rerzil, eesteraas and hatels 7 TR 52% 12 (AT 10 11654 50% 11634 7.0%
Canscrciian L7212 R 5% i [,580,5 11} 13017 10E% 33017 R
Purchase of rezdential praperty = 5 - = 154 i L5 01% 139 0.1%
Purchase of non-oesidential propeery 2% 168.4 0% 5 1Ted iz 4594 25% 4909 %
Bezl Estats 2E8.0 G531 28% I T3k iz Ledla 2.3% 16416 2.9%
Teanspact, starags and commamiczians Et 1.7 BI% 1 /47 14 4124 2% 4114 16%
Finaocing, insurance dnd busines sernees A L&0L1 % 23 15933 & 1,205,7 P00 1UesT 115
Coasumpton credit 0.8 0.3 i I 2174 3% 1286 1.2% 2E4 L4%
Purchazse of sequnies Fjl A EIREX &% 4 2hEE2 a 3,33LE &% IS H0%
Purchase of cransport vehick - - = - - - - s -
Oithers 32518 B5A bE% 13 1680 2l 34607 1755 Ml 205

S1060 31534 1% W02 g8 §32 0 T8 1000% 165392  100.0%

T T Rl s A rLTL L
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Total acquired and managed by type of financial institution as ar 31 December 1998
Development Finance Institutions
RM0.549 billion

Offshore Banks
KEM4.444 billion

Merchant Banks
BEM 1006 billon

Finance Companies
BN 243 ballion

Commercial Banks
EM12.785 billion

Total acquired and managed by sector as at 31 December 1998

Agriculrure, hunting, forestry and fishing 1.3,
Mining and quarrving
ning and quarying [ 7,

Manufacturing

15.6%

Electricity, gas and water B 1.1
Whaolesale, retail, restaurants and hotels :
Construction 16.8%,

Purchase of residential properry |

Purchase of non-residential property

Real estate | SERIGIEE el 4 5 9

Transport, storage and communications . s B
Financing, insurance and business services L0
Consumption ¢redit
Purchase of securities

Orhers

16.9%
17.5%

I 1 I
L i% 1tq 1i% piils

Orhers 4 1%,
Hong Kong |
Thailand
Indonesia
Singapore

Malavysia 79.5%

0% 0% 1 L1 HI'% i 1% T '
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EXPLANATORY NOTES TO DANAHARTA’S ACQUISITION APPROACH

o

Valuation and sale of NPLs

= Danaharta will purchase non-performing loans (NPLs) of RMS million and above from the

financial institutions (Fls) based on the following principles:

Scenario Danaharta acquires at
FV = or = loan ourstanding Loan outstanding
FV = or = principal outstanding, FV

but < loan outstanding

FV = principal outstanding Principal outstanding, but
Danaharta pays up to FV

Shortfall deferred until recovery

FV: Fair value, i.e. fair market value of the NPL as determined by Danaharra.
Loan outstanding: Principal outstanding plus normal interest ourstanding, bur excluding penaley

and other charges.

«  Fls which do not sell their NPLs to Danaharta are required to write down the value of the loans
immediately to the forced sale value. The forced sale value is determined by applying a 20%
discount to the market value as determined by Danaharta. These Fls will either restructure the

loans on their own or refer them to the Corporate Debt Restructuring Committee.

Profit sharing by FlIs on recovery

= Upon the subsequent sale of the asset by Danaharta, any surplus over and above the acquisition
price by Danaharta, will be shared becween the Fl and Danaharta on an 80:20 basis, afrer
deducting Danaharta’s cost of acquisition plus directly attributable costs. However, the FI's

share of the upside will be limited to the shortfall value plus a holding cost of 8% per annum,

Payment for NI'Ls

¢ Danaharta will issue Government guaranteed bonds to Fls as consideration for the purchase of
MPLs. These bonds, which are tradeable, will be issued on a monthly basis with an initial renor
of five years and a roll-over option exercisable at Danaharta’s discretion for up to another five

VeArs.
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B

*  These will be zero coupon bonds with yields approximaring those of Malaysian Government
Securities with similar tenor The bonds will be considered investment instruments. Since these
bonds are Government guaranteed, they will carry zero risk weight for capital adequacy
purposes. These bonds will be designared Class-1 assets under the new liquidity framework

and will be eligible for rediscounting with BNM under the latter’s role as lender of last resort.

* Lnder the bond 1ssuance programme, Danaharta will issue up to RM135 hillion in face value of
zero coupon redeemable bonds, Thev will be issued progressively, the timing and size of which

will be in line with Danaharra’s acquisition process,

= (ash payments are made for acquisitions of NPLs from development finance institutions, loans

extended under the Islamic concept and unsecured loans,

Valuation methodol ogies

Secured loans

Valuation of NPLs are based on the fair value of the collateral using the following valuation

methodologies subject to a minimum value of 10% of the principal outstanding.

Properties

The fair value will be 93% of the market value of the property. The market value of the
property will be determined by a group of independent professional valuers on Danaharta’s
panel. If the FI does nor wish to sell its NPL to Danaharta, the Fl 1s required to write down
the value of the property in its books by 20% of the market value based on Danaharta’s

valuation.
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Quoted shares

The fair value will depend on the characteristics of the company. A premium will be
attached to larger stakes that offer influence or control aver a public listed company. The

fair value under various scenarios will be determined as follows:

Stake in company Fair value
Less than 5% Lower of MP and NTA
Berween 3% and 33% Average of MP and NTA
Above 33% Higher of MP and INTA

MP: Lower of three-month weighted average price or closing price.

NTA: Adjusted net tangible assers based on the latesr audired accounts of the company.

Unguaoted shares

The fair value will be based on aceeptable valuation rechniques.

Specific large companies and infrastructure project companies

The fair value will be based on acceprable valuation rechniques and will likely be subject to
an independent due diligence audit. The approach will be unique to each individual
company and may use price earnings multiple and discounted present value, among others.

Unsecured loans

Danaharra pays 10% of the principal ourstanding in respect of unsecured loans,
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GLOSSARY OF TERMS

General

MPL

Recovery value {of assers)

[Diseressed loan

Gross value (of NPL)

Fair purchase price (of NPL)

Discounts

Bonds

Mominal value

Present value

Price

Yield

Non-performing loan, i.e. a loan on which interest or principal

repayments have been in arrears for six months.

Eventual sale proceeds from assets acquired.

Laan that is currently performing, but is likely to turn non-performing

in the near future.

Loan outstanding. This comprises principal outstanding and interest in

suspense and is referred to as *loan righes acquired’ in Appendix 1.

Fair value, 1.e. fair market value of the NPL as determined by Danaharta,

Discounts on the gross value of the NPL. For example, a discount of
40% on an NPL with a gross value of RM100m means that Danaharta
has acquired rhe NPL for RMeé0m.

Face value of the bonds.

Value of the bonds after discounting the vield for a particular period of

time, or five years in Danaharta’s case.

Present value of RM100 nominal value of bonds.

[nherent “return’ from an investment i the bonds. In Danaharea’ case,

the vield is similar to the vield on Malaysian Government Securities.
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Assets acquired

Acquired and completed

Under management

Others

special Admimistrator

Independent Advisor

APPENDIX 4

Assets for which acquisition agreements have been signed.

Assers managed on behalf of Bank Negara Malaysia,

A company auditor or a person who has the requisite experience in the
management and restructuring of an asset or a company. He or she is
responsible for preparing a workout proposal for the management and

restructuring of the asset or company.

An accounting firm, merchant bank or any firm that has the requisite
experience in the management and restructuring of an asser or a
company. The Independent Advisor’s role is to review the
reasonableness of the workout proposal prepared by the Special
Administrator, taking into consideration the interests of all creditors

(whether secured or unsecured) and shareholders.
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